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. Market Outlook

The stock market on Wednesday after increasing in early part
of session, concluded the session in the red zone aimd political
distress in the country and rising tensions between Iran and
Pakistan. The Benchmark KSE-100 index made an intra-day
high and low at 64,043.86 (306.40 points) and 63,290.18
(447.28 points) respectively while closed at 63,567.33 by
losing 170 points Trading volume increased to 249mn shares
as compared to 234mn shares on the previous trading day.
Going forward, we expect the market to remain volatile amid
uncertanity on the poltical front. The support for the index
resides at 63,000, if it breaks below this level then it will be
targeting 62,500. Meanwhile the resistance for the index
resides at 64,000.

Key News

International

Asia Mixed as Rate Cut Doubts Hit US Stocks, Bonds

Asian equities were mixed Thursday after US stocks and
Treasuries fell as strong retail sales data cast fresh doubt on
the prospect the Federal Reserve will cut rates in March.
Australian and mainland China shares slipped, while Japanese
and South Korean stocks edged higher. US futures traded
within a narrow range early Thursday after the S&P 500 and
Nasdaq 100 both slipped 0.6% Wednesday. see more..

Oil prices edge higher amid mixed US cues, Red Sea strikes
continue

Oil prices rose slightly in Asian trade on Thursday as severe
cold weather appeared to have spurred some disruptions in
U.S. production, while military action in the Middle East raged
on. But gains in crude were limited by industry data showing
an unexpected build in U.S. inventories. While the cold
weather caused some production stoppages, see more...

Politics

Pakistan recalls ambassador from Iran, expels Iranian envoy
Caretaker Foreign Minister Jalil Abbas Jilani received on
Wednesday a telephone call from the Foreign Minister of Iran,
Hossein Amir Abdollahian. The development comes after
Pakistan recalled its ambassador from Iran and expelled the
Iranian envoy in response to what see more...

Economy

$705m IMF tranche received; UAE rolls over $2bn deposits
for one more year - Positive

The United Arab Emirates (UAE) has rolled over its $2 billion
deposits with Pakistan for another one year, while the
International Monetary Fund (IMF) has also released $ 705
million loan tranche to Pakistan, the State Bank of Pakistan
said on Wednesday. On Wednesday, the SBP revealed two
pieces of good see more...


https://www.bloomberg.com/news/articles/2024-01-17/stock-market-today-dow-s-p-live-updates?srnd=premium-asia
https://www.investing.com/news/commodities-news/oil-prices-edge-higher-amid-mixed-us-cues-red-sea-strikes-continue-3276785
https://www.brecorder.com/news/40284245/pakistan-recalls-ambassador-from-iran-expels-iranian-envoy
https://epaper.brecorder.com/2024/01/18/1-page/982758-news.html
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Dec CA posts surplus of $397m - Positive

The country’s current account has improved significantly and
recorded a $ 397 million surplus in December 2023. Previously, the
current account also showed a surplus of $ 9 million in Nov 2023,
however, in the latest revised data of the State Bank of Pakistan
(SBP), Nov 2023 surplus has turned down to a deficit of $ 15
million. Therefore, first current account surplus for FY24 is
recorded in Dec 2023. see more...

1H FDI jumps 35pc to $863m YoY - Positive

The Foreign Direct Investment (FDI) rose by 35 percent during the
first half of this fiscal year (FY24) supported by higher inflows from
China. According to statistics released by the State Bank of
Pakistan (SBP) on Wednesday, the country fetched net FDI
amounting to $863 million during July-Dec of FY24 compared to
$640 million in the same period of last fiscal year (FY23), depicting
an increase of $223 million. During the period under see more..

Essential oral polio vaccines: Japan announces $3.62m grant -
Positive

The Government of Japan has announced a new USD 3.62 million
grant to procure essential oral polio vaccines as part of its
continued support to polio eradication efforts in Pakistan.
Pakistan Polio Programme will use these funds to procure more
than 21 million doses of vaccines to support polio campaigns in
2024. Pakistan is one of only two countries globally that has yet to
stop polio. In 2023, Pakistan reported see more...

Rs100bn target set; Auction for ljarah Sukuk on 23rd — Neutral
The Pakistan Stock Exchange (PSX) will conduct an auction for GoP
ljarah Sukuk (GIS) instruments on January 23, 2024 with the
targeted amount of Rs 100 billion. The instruments include one
year discounted, 3-5 year fixed rental rates (FRR), and 3-5 year
variable rental rates (VRR). The one-year discounted security
would act as a zero-coupon bond, with seemore...

SAP funding: SIFC rules no more doling out of funds to lawmakers
- Neutral

Ahead of general elections, the Special Investment Facilitation
Council (SIFC) has approved the capping of all projects of Prime
Minister’s initiatives at current levels and stopping further
authorization of Sustainable Development Goals (SDGs)
Achievement Program (SAP). The last PDM-led government had
released whole allocated funds for the controversial see more..
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PL rate on HOBC fuel kept unchanged — Neutral

Interim government has kept Petroleum Levy (PL) rate on Hi-
Octane blending component (HOBC) fuel unchanged at Rs 50
per litre against Rs 60 per litre levied on low grade (motor
gasoline). In the last review the price of HOBC declined by Rs
9 per litre starting from January 16, 2024, an owner of petrol
station told this correspondent. Qil and Gas Regulatory
Authority (OGRA) does not control Hi-Octane see more..

SIFC directives: New power tariff to be introduced after IMF
nod - Neutral

In line with the direction from SIFC (Special Investment
Finance Council), the Power Division has deposited the draft
of a new power tariff design with the Finance Ministry. This
has been done to get a nod from the IMF to accelerate
economic growth as the existing tariff regime is causing
economic meltdown. see more...

330MW Thar coal-fired project; PPIB to conduct ICB for sale
of power to KE sans GoP guarantee - Neutral

Private Power and Infrastructure Board (PPIB) has decided to
conduct International Competitive Bidding (ICB) for an
Independent Auction Administrator (IAA) for the 330 MW
Thar coal power project for sale of electricity to K-Electric (KE)
as a private power purchaser without GoP guarantee, official
sources told Business Recorder. Sharing the details, sources
said, M/s Siddigsons Energy Limited (SEL), the see more..

Govt decides to set up renewable energy plants — Positive
After failing to attract bids from investors for installing 600
MW solar power plants, the government has decided to set
up reliable plants under a government-to-government (GtG)
arrangement, top officials of the Energy Ministry told The
News. The government received no bids for installing its pilot
solar power plant of 600 MW at Muzaffargarh see more...

IT, ITeS export remittances rise around 9pc in 1HFY24 -
Positive

The IT and IT-enabled Services (ITeS) export remittances
comprising computer services and call centre services
increased by around nine per cent during the first half (July-
December) of the current fiscal year 2023-24 and remained
$1.455 billion compared to $1.335 billion during the same
period of last fiscal year. see more..


https://epaper.brecorder.com/2024/01/18/1-page/982759-news.html
https://epaper.brecorder.com/2024/01/18/1-page/982757-news.html
https://epaper.brecorder.com/2024/01/18/4-page/982785-news.html
https://epaper.brecorder.com/2024/01/18/4-page/982783-news.html
https://www.thenews.com.pk/print/1148975-sap-funding
https://epaper.brecorder.com/2024/01/18/12-page/982843-news.html
https://www.thenews.com.pk/print/1148973-sifc-directives
https://epaper.brecorder.com/2024/01/18/1-page/982755-news.html
https://www.thenews.com.pk/print/1148983-govt-decides-to-set-up-renewable-energy-plants
https://epaper.brecorder.com/2024/01/18/4-page/982781-news.html

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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